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Translation of Executive Summary*

The two seminar conducted recently on the topic of
“Special Economic Zone”, the first seminar was held at the
National University of Laos in Vientiane and the second at
Nong Khai Campus, Khon Kaen University, had the distinguished
presence of several experts from Laos and Thailand such as
Mr.Boontawee Srisupanthong (Former deputy minister of the
Ministry of Planning and Investment, Lao PDR., Mr.Thawatchai
Hengprasert (Vice Chairman of the Federation of Thai
Industries) and Mr.Tee Chee Seng (General Manager, Savan Park
Savannakhet). Besides them, a significant number of academic
leaders from the relate fields such as the deans, the head of
related departments and the researchers who specialize in
trade, economics - politics and law participated in this seminar
as well.

The first seminar

Even though this was the first seminar, the experts
who attended this seminar at the National University of Laos
in Vientiane did not deny the idea of creating a Joint Special
Economic Zone between Thailand and Laos. Mr.Boontawee,
the former deputy minister talked about the Special Economic
Zone in Laos that it has already been created before Thailand.
Therefore, it is advantageous for Thai researchers to learn and
apply the model, experience and knowledge of the previously

existing information and use it as a basis for the work between



the National University of Laos and Khon Kaen University. The
collaboration of doing research together between Laos and
Thailand will allow both countries to find more specialized types
of economic zones than the original one for mutual benefit.

The first topic of the seminar was the “Geographic
Advantage”. Sharing the common border between Thailand and
Laos exhibits the possibilities to create reliable infrastructure in
order to be easily shared and also save the resources. However,
setting of artificial boundaries or borders on the map makes it
unnecessarily hard to work together. This collaboration research
project seeks out the end of the adherence to state sovereignty
which is not in accordance to the needs of people or investors
but it seems to be more in accordance to the needs of the
state power.

In fact, Isaan people living at the border of Thailand and
Lao people living on the other side of the border in Vientiane
and Savannakhet are just like relatives. They inherit the same
cultures and traditions, so it is possible to collaborate to build
our countries together. This time, the participants were eager
to see the unification of both countries and hope that we can
finally ¢o far beyond the academic level. This project should
be practical.

The participants discussed with confidence that from
now on, it is not likely to be difficult for our countries tobe

representing at the ASEAN Community together. The concept
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presented at the seminar was “The true community must go
beyond the boundary of the nation”. Special Zone or Specific
Zone has a very deep meaning but the practice to reap the
benefit of the Special Economic Zone are what both countries
need.

The next topic of the seminar was the name of the
district studied. Is the name important? Normally, naming has
variety on the other side. According to the research, it was found
that in Laos, the zones are named differently and each name
serves different responsibility depending on its zone. The names
vary depending on the needs and expectations of each zone
that are different. However, the most necessary expectation
usually correlates to the demand of investment. If there is no
investment, the Special Economic Zone is useless.

The research showed that in several countries such as
China or India there are Special Economic Zones which serve as
a development tools. In some developed countries, they also
have these Special Economic Zone because they need these
kind of zones in some local areas which need to be developed.
Thus, setting up a Special Zone to support certain activities has
been done universaly.

The research that has been conducted is named as the
study of the “Joint Border Special Economic Zone” which is in
itself very interesting. In Laos, zones are named as the “Special

Economic Zone” and the “Exclusive Economic Zone”. However,



neither Thailand nor Laos has initiated the joining of zones for
mutual benefit.

When searching answers to question like if there
has been any effort to initiate the Joint Special Zones, the
researchers have found that the efforts are underway as
Laos and Thailand have similar needs. We need a progressive
community with knowledgeable and skilled people to livein
the Special Zones in order to create new activities. We need
new generation to be permanent residents in order to create
new businesses. However, the initiative could not be taken at
this stage because there is no window of opportunity provided.
Hence, it is important that both countries create the space
and provide the opportunity for new generations who want
to start the development. In India or the United States of
America, there is the start-upspace for new generation to run
their own business without any obstructions until they finally
succeed. As a result, the research question begins with “Can
Laos and Thailand create such an opportunity?” The answer
is that it is possible if the Special Zone is created under the
state-integrated administration. This means to setup an
organization to oversee the Special Economic Zone without the
stringent requirement of the government from both countries
in order to facilitate the smooth flow of trade and reduce the

complication and confusion of investors.
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The administrative unit of this new zone should be
created and remain on the principle set for the maximum
satisfaction of the population and the organization may also
be given the power to take care of what will happen like
a democratic local administration within the zone. These zones
can co-exist in two countries on either side of the border with
the same name such as “Thai-Laos Development Zone”.
In this seminar which started only with a presentation of the
concept and the probable principle has certainly set the path
of initiation.

The Second Seminar Result

The second seminar was held at Nong Khai Campus of
Khon Kaen University

This seminar was a follow-up seminar in which the
primary data were analyzed and presented to the audience.
The participants in this seminar were mostly scholars and
coordination team.

The seminar’s result showed that the general basis of
Special Economic Zone has been known for over many years
and often discussed in both supportive and non-supported
aspects. The representatives of the Thai Board of Investment
who are the main driving force of Thailand attended this seminar
as well. However, the information about the Special Economic
Zone of both countries is still in the process of evaluation. It can

be because the overall understanding of both countries is rather



different. Normally, each side has its own Special Economic
Zone; therefore, the problem occurs as each side serves only its
own responsibility. There is less collaboration as each country
findsit ownself-achieved solutions to their problems and benefit
to competition and differences can be reduced with mutually
beneficial solutions. Thus, to support this objective, the
department in Thailand responsible for education such as the
“Office of the Higher Education Commission of Thailand” has
provided research scholarships to facilitate joint projects.

This study is a good example of collaborative academic
activities benefiting both the countries. Nong Khai Campus
Khon Kaen University has a good relationship with the National
University of Laos and conduct a joint research which is a great
honor for the researchers of Khon Kaen University to collaborate
with the top researchers in Laos. As stated earlier that the
seminar has been arranged twice. The first seminar was held
in Vientiane to investigate if it was possible to create a Joint
Special Economic Zone. From the first seminar, there was a great
deal of positive and negative information that was exchanged in
a cordial environment. The researchers analyzed the information
data from the first seminar and used the same to present in the
second follow-up seminar. Now, the researchers can clearly see
that this is an important concept which can be called a new
“Innovation”. In Laos, it may be simply called a new-borne

idea. The idea is that if we can join the Special Economic Zones
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together, it will bring benefit to both countries. Therefore, the
economists, traders, politicians, scientists and lawyers from both
sides have begun to discuss on how to do it in order to make
it the most effective combined zone.

It can be said at this juncture that creating a “joint
economic zone” is believed to be possible for both Thai and
Lao researchers. Although, the area has been tentatively set up
at this stage, it was not confirmed where and when as yet. When
this topic was first discussed, Nong Khai and Vientiane were
thought to be joined. However, Nong Khai is a small province
of Thailand which does not have any connecting activities
comparing to Vientiane which is the largest capital city and has
its own variety of economic zones. Although Nong Khai was
designated as a “Special Economic Zone” of Thailand, it has not
been obviously developed because of its small size and less
known name when compare to Vientiane which sounds to be
much more influential. In according to this, the word “capital”
and “province” are avoided as it may cause a problem with
their deep meaning in politics; therefore, the word “economic
zone” is used to label the specific zone instead.

Researchers proposed that the main activity of
connectivity between Vientiane and Nong Khai is transportation.
It is highly possible to achieve connectivity because Thai
government announced that Nong Khai is a Special Economic

Zone, especially in term of being a logistics transportation hub



in the future and the connection in this aspect can be certainly
created. In Laos, there is an important area which is not widely
well-known called Tha Na Lang railway station. It is the first
railway station of Laos which was built in accordance with the
International Economic Development Plan of Thailand - Laos.
This rail link is used to transport goods and passengers between
Thailand and Laos. This station is not far from NongKhai railway
station in Thailand; just 3.50 km after crossing the Thai-Laos
Friendship Bridgeat the border.

Tha Na Lang is a railway station of Laos located in
Ban Dong Pho Sri, Had Sai Fong, in Vientiane, Laos. Her Royal
Highness Princess Maha Chakri Sirindhorn was the chief guest
for the inaugural opening ceremony of the Thai-Laos Railway for
the first time on March 5, 2009. In the near future, there will be
a 9 km expansion of the route to reach the center of Vientiane.
As a result, the researchers proposed the development of
this zone to be a new “Joint Special Economic Zone” which
connects to Nata railway station in Nong Khai. In the future,
Nata railway station will be crucial hub for the products of
Thailand, especially from the Northeast. When the goods are
delivered to this hub, the rail freight can make it convenient
to deliver goods throughout Thailand. Since Thai government
announced that Nong Khai is a Special Economic Zone called
Nong Khai Special Economic Zone, it means that this zone has

legal status. Consequently, the researchers took the opportunity
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to suggest that if Thailand makes Nong Khai and its neighboring
areas as a logistic hub, why does not Laos open Tha Na Lang
station as a logistics hub as well. Then these two hubs will be
connected and open as “Joint Logistic Hub Thai-Lao: NaTa — Ta
Na Lang.” The researchers studied and believed that this zone
is more suitable than other areas. Even though there were
a few details to be studied, in terms of geography and distance
it is most suitable because the rail infrastructure is probably the
best. However, there is still much to do to support it.

Another area that researchers have studied is the Special
Economic Zone of Laos called Savan Seno Special Economic
Zone. It is opposite to Mukdahan province which is announced
to be a Special Economic Zone of Thailand. The Savan Seno
Special Economic Zone has been developed as an industrial
estate, so the problem is that if Thailand sets up a Special
Economic Zone in Mukdahanin the same nature of the Zone
in Suvanseno, it will instigate competition between these two
zones. Both countries will not earn the maximum benefit as
investors will choose to invest in the zone which offers them
higher benefits and certainly that each zone’s offer will attract
more investors. Savan Seno will offer more privileges meanwhile
Mukdahan will offer more benefit. This means both sides will
compete with each other and will lose benefits in the long run.
The researchers explore the compromise activities; especially

from investors who suggested the answer to this problem



that competing to create offers is unlikely to be beneficial
as the economic zone will not be self-sustaining. Therefore,
creating a mutually supportive economic zone would be more
beneficial to both countries. The researchers have reported the
results that Savannakhet and Mukdahan are to be established
as another interesting joint zone which is to be called “Joint
Special Complementary Economic Zone”. Savannakhet which
has been developed as an industrial estate for several years
provide a chance for a great number of foreign investors to
invest in industrial production. On the other hand, Mukdahan
may not be ready for industrial production because it lacks
industrial infrastructure which is needed to be improved further.
To develop the joint zone with Savannakhet, Thailand needs
to promote trade in service industry such as hospitals, hotels,
schools for investors’ children, recreation, banking and financial
institutions. Moreover, the research and technology training
institute is indispensable. All of these sectors will make Thai
zone have a comparable advantage to Laos’. The private sector
investing in Savan Seno admitted that the Lao government did
not provide enough assistance to trade in service in order to
meet the current needs in the aspect of industrial production.
Therefore, “Joint Special Complementary Economic Zone” is
more suitable for both Savan Seno and Mukdahan under the

present circumstances.
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Finally, the Thai - Lao joint research team strongly
believe that the Thai-Lao or Lao-Thai Joint Economic
Development Project will positively be supported and will
emerge as a flourishing trade hub in the near future.

Apirat Petchsiri

Head of Research Team

*Supaporn Thongkampra, translator
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(2003-September 2016)

Number of| Registered
No. Country
enterprises| capital (USD) | % Share
1 China 134 1,551,450,658 58.18
2 Thailand 29 523,273,250 19.62
3 Japan 21 28,045,000 1.05
4 Malaysia 6 17,745,000 0.67
5 France 5 1,900,000 0.07
6 Vietnam 2 302,500,000 11.34
7 Australia 2 450,000 0.02
8 Honlland 2 1,000,000 0.04
9 South Korea 3 1,830,000 0.07
10 Germany 1 100,000 0.004
11 Denmark 1 500,000 0.02
12 USA 1 235,549,092 8.83
13 Hong Kong 1 2,000,000 0.07
14 Belgium 1 500,000 0.02
Total 209 2,666,843,000 | 100.00
I Foreign 209 2,666,843,000 32.45
Il Domestic 63 2,736,804,323 33.30
If Joint Domestic/ 23 2,815,630,000 34.26
Foreign
Total 295 8,219,277,323 | 100.00

Source: SEZ Secretariat Office, 2016
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No. SEZs LbIINU
1 Savan-Seno SEZ 4128
2 Boten SEZ 212
3 Golden Triangle 338
4 Vita Park 1198
5 Saysettha SEZ 82
6 Dongphosy SEZ 42
7 Phoukyo SEZ 60
8 Thatluang SEZ 112
9 Long Thanh SEZ 489
10 Thakhek SEZ 50
11 Champasak SEZ 469
12 LuangPrabang SEZ

Total 7180

WasTiun: (SeUEeeaIn SEZ Secretariat Office, 2016
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4. Mr.TeeCheeSeng (General Manager,
SavanPark,Savannakhet)
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3.2 Bounlert Vanhnalat (Lecturer, Faculty of
Economics, National Laos University)
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3.6 Tee Chee Seng (General Manager, Savan Park,
Savannakhet)
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