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The Cooperation between the Kingdom of Thailand and the Lao People’s Democratic Republic

in the Transportation System through the Transport Network
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From Monday 14 to Tuesday 15 March 2016, the
delegation of the Standing Committee on Transportation
of the National Legislative Assembly, led by Lt. Gen.
Jaraysak Arnupab, the Chairman of the Committee,
paid a study visit on the transportation system through
the transport network between Thailand’s Nongkhai
Province, and the Lao People’s Democratic Republic
(Lao PDR). On Tuesday 15 March 2016, the delegation
had an opportunity to meet Mr. Lattanamanee
Khunniwong, Deputy Minister of Public Works and
Transport of the Lao PDR, for exchanging information
regarding the cooperation in cross-border transport of
goods, guidelines for solving problems or coping with
different constraints. The discussion focused on the
following aspects:

Rail Transportation

1. The high speed railway construction project
connecting China with the Lao PDR at the average
speed of 160 kilometers per hour. For some sections
of the route passing Vang Vieng and the capital city
that are located in flatlands, the train can probably
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reach the speed of up to 200 kilometers per hour.
By this mode of transportation, the travel time from
Vientiane to the Lao-China border will be significantly
cut to only 3 hours. Moreover, this route can be further
connecting to the railway in Thailand. Now, the
construction of this project has already been commenced
for some sections. Lands for some sections of the route
were expropriated for track building to the Standard
Garag specification. Along the boundary line of the
railway, lands will be expropriated for building safety
fences. There are 11 railway stations to be constructed
and the biggest one will be in Vientiane located
on the land size of 1.5 million square meters with
the investment cost valued at 6,800 million dollars
(approx. 23.8 billion baht) and a length of 417 kilometers.
The construction project is divided into 5 phases and
expected to be completed by 2020. Thisis a joint venture
project between the Government of China who shares
70 percent of the project’s cost and the Lao PDR
sharing the rest 30 percent of the cost. Both countries
share the financial obligations at 40 percent and
establish the transnational joint venture corporations
for earning incomes from crowdfunding. There are
2 routes of the high speed railway in the Lao PDR. The
first route starts from Vientiane linking northward to
Luang Nam Tha and further connecting to Kunming,
China. The other route starts from Savannakhet linking

eastward to Vietnam’s Lao Bao City.

2. This project does not cause much adverse
environmental effects, but some insignificant impacts

on local communities are possibly found.

3. The most interesting aspect that the Chinese
partner expects from this project is the capacity of
this route to facilitate the transportation of agricultural
products and tourism activities which may start from
small volumes with expectation for larger volumes

in the future.

Road Transportation

According to the negotiation, problems of customs
and immigration are found. Then, the following talking

points were emphasized:

1. For the cross-border transport of goods, only
tractor-trailers, not trucks, will be changed at the
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border checkpoint of each country in order to mitigate
the cross-border driving problem. However, both
countries must agree to cooperate with each other
and may allow the private sector to involve in defining
the technical standard, as well as in filling up trucks
with goods on the return for cost reduction.

2. Both countries proposed the guidelines for the

transportation cooperation, as follows:

 The documentation and inspection processes
should be shortened by developing the database to

facilitate the operation.

» The fees of goods in transit should be clearly
defined at a certain rate based on the principle of

accountability for reducing the bribery problem

« A common one-stop-service surveillance
zone should be set up in collaboration with relevant
organizations both in Thailand and the Lao PDR.
Currently, the Lao PDR has prepared for legislation
to establish the Border Checkpoint Improvement and
Standardization Council.

Water Transportation

The Lao PDR has the concept idea to develop the
water transportation system according to the Lao PDR-
Thailand-Myanmar-Vietnam and China Strategic Plan.
They are constructing 3 ports signalizing the water
transportation development. However, this mode of
transport is not much popular due to plenty of islets

which cause slower transportation.

Air Transportation

1. Currently, there are totally 12 airports in the
Lao PDR. Among that number, there are 4 inter-
national airports which have been standardized as
prescribed by the ICAO requirements guaranteed by
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73 points awarded by the ICAO to the good security
management.

2. The Lao PDR will provide more aircrafts and
improve the standard of the airport services to serve
increasing passengers which causes overcrowding in
airports.

3. The Lao PDR will also increase the number
of pilots who will be funded to attend the aviation
training courses both in Thailand and in France.

The meeting and discussion between the delegation
of the Standing Committee on Transportation of the
National Legislative Assembly and the Deputy Minister
of Public Works and Transport of Lao PDR was a part
of the Committee’s tasks to follow - up the progress of
bilateral cooperation programmes between Thailand
and the Lao PDR. This was a good start of the
transportation cooperation development between
the two countries. The Standing Committee on
Transportation has always realized that this is an
important factor for the Thai economic system
development due to the geographical location of
Thailand which is in the center of the Southeast Asian
Region. Therefore, Thailand will become efficient
enough to be the logistics hub of the ASEAN if the
transportation system of the country is developed
under the cooperation among other countries in the

region. m
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